














FROM TRANSIENT POVERTY IN BRAZIL:






Center for Development and
Regional Planning (Cedeplar), UFMG
  overty Centre
INTERNATIONAL P
The International Poverty Centre is jointly supported by the Brazilian Institute for Applied Economic Research (IPEA)
and the Bureau for Development Policy, United Nations Development Programme, New York.
          April, 2007 Working Paper     number  36Copyright© 2007
International Poverty Centre
United Nations Development Programme
International Poverty Centre
SBS – Ed. BNDES,10o andar




Telephone   +55  61  2105 5000
Fax   +55 61 2105 5001
Rights and Permissions
All rights reserved.
The text and data in this publication may be reproduced as long as the source is cited.
Reproductions for commercial purposes are forbidden.
The International Poverty Centre’s  Working Papers disseminate the findings of its work in progress
to encourage the exchange of ideas about major development issues.  The papers are signed by the
authors and should be cited and referred to accordingly. The findings, interpretations, and conclusions
expressed in this paper are entirely those of the authors. They do not necessarily represent the views
of the International Poverty Centre, IPEA or the United Nations Development Programme (or its
Administrator, Directors, or the countries they represent).
Working Papers are available online at http://www.undp-povertycentre.org and subscriptions can be
requested by email to povertycentre@undp-povertycentre.org
















































     '
 )








 '.   









    


















    
     



















   





















































































































































































































   



























































































































































































   $!,
























































































































































































































 9?  -3443. 


































































































































































































































































































































































































































































































































































   
  

















1993  1995  1997  1999  2001  2003 
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$2+%/ 4&/ #$	2&)&/ 2&/ +2	"3	&($	#)%/ )1. $2	
Variable  Mean  Variable  Mean  Variable  Mean 
d-1=1993  0.199  female  0.527  father with no educ.  0.361 
d-1=1995  0.199  no education  0.107  father with incomplete element.  0.284 
d-1=1997  0.200  incomp. elementary education  0.136 
father with complete 
elementary 
0.239 
d-1=1999  0.194  comp. elementary education  0.313  father with middle school  0.046 
d-1=2001  0.208  complete middle school  0.148  father with high school  0.069 
born between 1961-1968  0.412  complete high school  0.299  mother with no educ.  0.420 
born between 1953-1960  0.344  South and Southeast region  0.553  mother with incomp. element.  0.254 
born between 1945-1952  0.244  Northeast region  0.258  mother with complete element.  0.225 
nonwhite  0.443 
North and Central-West 
region 
0.189  mother with middle school  0.045 
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Coef.  P>z 
Marg 
effect 
Coef.  P>z 
Marg 
effect 
Coef.  P>z 
d-1=1993  0.018851  0.077934  0.000  0.155759  0.232352  0.000  0.003795  0.192178  0.000 
d-1=1995  0.008405  0.035199  0.000  0.149774  0.392453  0.000  0.007558  0.333203  0.000 
d-1=1997  0.007378  0.030939  0.000  0.150021  0.484468  0.000  0.008777  0.373412  0.000 
d-1=1999  0.009783  0.040894  0.000  0.148248  0.205080  0.000  0.003564  0.181264  0.000 
birth 1961-1968  0.147327  0.592759  0.000  0.237628  0.413539  0.000  0.003980  0.230896  0.000 
birth 1953-1960  0.073314  0.296382  0.000  0.187301  0.089590  0.000  0.000421  0.035796  0.000 
nonwhite  0.016025  0.067578  0.000  0.147178  0.100312  0.000 
-
0.000086 
0.003693  0.242 






-0.047945  0.000 
no education  0.004458  0.018733  0.000  0.140180 
-
0.023261 
0.000  0.006392  0.278604  0.000 
incomplete elementary  0.020010  0.082173  0.000  0.153471 
-
0.001437 
0.793  0.005402  0.249102  0.000 
complete elementary  0.009057  0.038066  0.000  0.145297  0.141798  0.000 
-
0.001177 
-0.059084  0.000 
S and SE region  -0.082197  -0.341671  0.000  0.104079  0.083233  0.000 
-
0.005833 
-0.298993  0.000 
NE region  0.094891  0.368452  0.000  0.209735  0.101045  0.000 
-
0.000057 
0.011860  0.001 
constant  -  -3.230803  0.000  -  1.239791  0.000  -  -2.664327  0.000 
Instrumental 
variables 
                 
father with no educ.  0.124290  0.551496  0.000             
father incomp. 
elementary 
-0.136351  -0.605012  0.000             
father comp. 
elementary 
-0.036498  -0.161949  0.000             
father with middle 
school 
-0.364212  -1.616069  0.000             
mother with no educ.  0.611922  2.715203  0.000             
mother incomp. 
element. 
0.342938  1.521674  0.000             
mother comp. 
elementary 
0.396289  1.758403  0.000             
mother with middle 
school 
0.001794  0.007963  0.806             
r r r r      -0.321840  p < 0.000         
Log likelihood      -210092.03  Number of obs    427658 
Wald chi2(29)      71972.36  p < 0.000         
GSD test chi2(13)       829.16   p < 0.000       
ASD      0.922346  GSD 
  
0.888567 
(0.0585)     
Predicted 
probabilities 
alfa1+alfa2  0.205955  (0.1867)  alfa1  0.191822  (0.1789)  alfa3  0.007265  (0.0048) 
Conditioned 
probabilities  
      s  0.899765  (0.0635)  e  0.011197  (0.0113) 
Chronic poverty    0.146837  (0.1655)             
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  Conditioned probabilities  Poverty   
   s  e  Observed  Chronic  Transient  Trans/Obs 
Region                 
Southeast  0.886042  0.005574  0.115211  0.074987  0.040223  0.3491 
South  0.883308  0.005536  0.114300  0.071552  0.042748  0.3740 
Northeast  0.932478  0.021454  0.407015  0.290789  0.116226  0.2856 
Central-West-  0.896284  0.014958  0.171764  0.172823  -0.001059  -0.0062 
North  0.902962  0.016082  0.307629  0.189867  0.117761  0.3828 
Education                   
no education  0.923615  0.025012  0.476701  0.286145  0.190557  0.3997 
incomplete elementary  0.914135  0.017618  0.324938  0.217027  0.107912  0.3321 
complete elementary  0.924598  0.006500  0.202526  0.123299  0.079227  0.3912 
comp. middle school  0.865007  0.006741  0.069556  0.075308  -0.005752  -0.0827 
Race/Sex                   
nonwhite men  0.930886  0.014898  0.280198  0.218123  0.062075  0.2215 
nonwhite women  0.923427  0.013744  0.319462  0.192499  0.126963  0.3974 
white men  0.882867  0.007580  0.108306  0.090435  0.017871  0.1650 
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2$. $+&$*	&'4$2	"3	(",2$(". *	
Household head 
White  Nonwhite    
s  e  C  T  T/(C+T)  s  e  C  T  T/(C+T) 
(1). Employed, no middle school, 
married, with children (0-10 years) 
in the household 
0.9141  0.0093  0.1266  0.0647  0.3382  0.9382  0.0173  0.2493  0.1547  0.3829 
(2). (1) not married and without 
children in the household  0.8953  0.0078  0.0966  -0.052  -1.1757  0.9271  0.0139  0.1960  -0.1030  -1.1053 
(3). (2) male head with children in 
the household  0.9151  0.0107  0.1405  0.0507  0.2652  0.9387  0.0170  0.2483  0.1146  0.3158 
(4). (2) female head with children 
in the household  0.9098  0.0092  0.1203  0.1692  0.5845  0.9373  0.0167  0.2405  0.2723  0.5310 
(5). (1) with complete middle 
school  0.8656  0.0062  0.0654  -0.032  -0.9640  0.9105  0.0097  0.1379  -0.0260  -0.2269 
(6). (1) unemployed  0.9027  0.0092  0.1177  0.3696  0.7585  0.9305  0.0161  0.2242  0.4321  0.6584 
(7). (1)  undocumented or job with 
no remuneration*  0.918  0.0118  0.1573  0.1777  0.5304  0.9416  0.0214  0.2961  0.2866  0.4918 
(8). (1) self-employed  0.9123  0.0101  0.1335  0.0839  0.3859  0.9374  0.0191  0.2653  0.1754  0.3980 
(9). (1) with private documented or 
public sector job  0.9142  0.0081  0.1137  0.0200  0.1496  0.9373  0.0141  0.2158  0.0764  0.2615 
(10). (1) female head with paid 
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Initial / Marginal effect  60% pc  50% pc  70% pc  80% pc  60% SR  60% OECD  60% MC  indigence  abs. pov. 
d-1=1993  0.01885  0.01326  0.02079  0.02799  0.02417  0.00821  0.01579  0.02724  0.14224 
d-1=1995  0.00840  0.00583  0.00544  0.00587  0.01092  -0.00233  0.00814  -0.00245  0.00785 
d-1=1997  0.00738  0.00722  0.00760  0.00396  0.01135  0.00105  0.00786  0.00141  0.00015 
d-1=1999  0.00978  0.00278  0.00943  0.00948  0.00594  0.00095  0.00763  0.00079  0.01546 
birth 1961-1968  0.14733  0.11636  0.17626  0.19888  0.13532  0.11226  0.13380  0.04617  0.19995 
birth 1953-1960  0.07331  0.05821  0.09034  0.10373  0.06159  0.05263  0.06627  0.02308  0.10450 
nonwhite  0.01603  0.01343  0.01945  0.02208  0.01312  0.00798  0.01503  0.00550  0.02667 
female  0.01216  0.00987  0.01323  0.01409  0.01833  0.05434  0.01151  0.00561  0.01398 
no education  0.00446  -0.00004  0.00679  0.00837  0.01683  0.01151  -0.00210  -0.00166  -0.01555 
incomplete elementary  0.02001  0.01127  0.02679  0.03214  0.02167  0.01690  0.01539  0.00022  0.01139 
complete elementary  0.00906  0.00510  0.01116  0.01425  0.00922  0.00759  0.00662  -0.00134  0.00472 
S and SE region  -0.08220  -0.06561  -0.09681  -0.11163  -0.07227  -0.04321  -0.07736  -0.00523  -0.05974 
NE region  0.09489  0.07535  0.11215  0.12278  0.09844  0.06608  0.08539  0.02675  0.05949 
father with no educ.  0.12429  0.05633  0.23116  0.32418  0.16007  0.06150  0.12531  0.02085  0.24877 
father incomp. elementary  -0.13635  -0.17733  -0.05753  0.01583  -0.11034  -0.14118  -0.12740  -0.11179  -0.03366 
father comp. elementary  -0.03650  -0.08790  0.05679  0.12652  0.01156  -0.04080  -0.03099  -0.02414  0.16518 
father with middle school  -0.36421  -0.38536  -0.31343  -0.27247  -0.29773  -0.29680  -0.33919  -0.17341  -0.28657 
mother with no educ.  0.61192  0.52345  0.67960  0.69933  0.53167  0.48274  0.54932  0.19710  0.82907 
mother incomp. element.  0.34294  0.30947  0.37246  0.36081  0.34037  0.26491  0.29200  0.13382  0.46018 
mother comp. elementary  0.39629  0.34771  0.42845  0.43781  0.32957  0.26649  0.34323  0.12588  0.41465 
mother with middle school  0.00179  -0.01663  0.10030  0.09606  0.00443  -0.00717  -0.06792  -0.04205  0.13383 
Permanence in poverty                   
d-1=1993  0.15576  0.11025  0.19776  0.24473  0.14507  0.09667  0.13679  0.03256  0.24786 
d-1=1995  0.14977  0.10721  0.19114  0.23433  0.13999  0.09344  0.13322  0.03026  0.23016 
d-1=1997  0.15002  0.10610  0.19274  0.23445  0.13927  0.09551  0.13352  0.03164  0.23650 
d-1=1999  0.14825  0.10338  0.19053  0.23372  0.13455  0.09508  0.13066  0.03100  0.23198 
birth 1961-1968  0.23763  0.17852  0.29819  0.35462  0.22069  0.16782  0.21479  0.06241  0.35684 
birth 1953-1960  0.18730  0.13801  0.24139  0.29319  0.17186  0.12713  0.16832  0.04656  0.29657 
nonwhite  0.14718  0.10657  0.19130  0.23560  0.13836  0.09645  0.13173  0.03430  0.24206 
female  0.14166  0.10228  0.18560  0.22811  0.13898  0.11879  0.12701  0.03293  0.23141 
no education  0.14018  0.09857  0.18366  0.22825  0.14349  0.09817  0.12004  0.03015  0.21574 
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SBS – Ed. BNDES,10o  andar




Telephone   +55  61  2105 5000
Fax   +55  61  2105 5001